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Inauguration of the world's third largest copper mine, Escondida, was scheduled for March 14.
The mine will increase Chilean production by 20%. Discovered in 1981, 10 years of exploration and
development were required before the mine could be opened for production. The mine will be
Chile's largest private export company. Escondida is expected to increase export revenues by 6%.
At 3,100 meters above sea level, the Escondida mining complex is located in the Atacama desert, 750
km. north of Santiago. Escondida's useful life is estimated at 50 years, based on 662 million metric
tons of output. Total reserves are 1.8 billion MT. Mine owners are the Australian BHP-Utah (57%);
RTZ Corporation, an international mining investment group (30%); and, Japan's Mitsubishi Metal
(10%). In the mid-1980s, developers experienced difficulties in obtaining investment capital via
conventional bank sources due to the collapse of copper prices on the world market, and the Chilean
government's foreign debt burden. Consequently, developers opted for an "innovative financing
strategy": part of the mine's output will be sold via long-term contracts, in exchange for financing of
over $600 million from governments of client nations. The three investor groups added another $460
million of their own capital. As of March 12, Escondida had exported over 110,000 tons of copper
concentrate to Asian and European markets, and in the near future plans to export to Australia,
North America and Latin America. Escondida production costs are among the lowest in the world.
Annual export revenues are estimated at $500 million. The Chilean government is to receive 49.5%
of Escondida profits in the form of taxes. (Basic data from AFP, 03/12/91)
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